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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS

To the Members of
APIS NATURAL PRODUCTS PRIVATE LIMITED

L. Report on the Audit of the Financial Statements

1. Opinion

a. We have audited the accompanying financial statements of Apis Natural Products Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss for the period ended on that date, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements”).

b.  In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act™) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2020, and its profit for the year ended on that date.

2. Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the

Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

3. Responsibility of Management for the Financial statements

a. The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these Financial statements that give a true and
fair view of the financial position and financial performance of the Company in accordance
with the accounting principles generally accepted in India, including accounting standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

b. In preparing the financial statements, management is responsible for assessing the€ompany’s
ability to continue as a going concern, disclosing, as applicable, matters rg.fatq'd to-gokhg.
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concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

4. Auditor’s Responsibilities for the Audit of the Financial statements

a.  Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

b.  As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

ii)  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control
systems. .

iii)  Evaluate the appropriateness of accountin g policies used and the reasonableness of
accounting estimates and related disclosures made by management

iv)  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern,

v)  Evaluate the overall presentation, structure and content of the Financial statements,
including the disclosures, and whether the Financial statements represent the
underlying transactions and events in a manner that achieves fair presentation

¢.  Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced, We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of

our work: and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

d.  We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

£

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought 10 bear /{)p:our;inq::pendencc,
and where applicable, related safesuards. AR TN
PP ) saleguar /, I\
1L Report on Other Legal and Regulatory Requirements [« ( e
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1. As required by Section 143(3) of the Act, based on our audit we report that
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a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit

b Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢.  The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in
agreement with the relevant books of account.

d. In our opinion, the aforesaid financial statements comply with the accounting standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014

e.  On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f. Inouropinion, the provisions of Section 143(3) (i) of the Act with regard to opinion on internal
financial controls with reference to financial statements and operating effectiveness of such
controls is not applicable to the Company.

g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the bestof our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position
in its financial statements.
ii) The Company did not have any material foreseeable losses on long-term contracts

including derivative contracts.

iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

. This report does not include a statement on the matters specified in paragraphs 3 and 4 of the
Companies (Auditor’s Report) Order, 2016, issued by the Central Government in terms of section
143(11) of the Act, since in our opinion and according to the information and explanation given to
us, the said Order is not applicable to the company

A-14-A, Single Storey First Floor A SRV & Associates
Vijay Nagar, Delhi-110009 Chartered Accountants

Firm Registration No. 032290N
By the hand of

October 28, 2020
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APIS NATURAL PRODUCTS PRIVATE LIMITED
Redg office: Village Bhoglan, Bhoglan Road, Rajpura-140401, Punjeb
BALANCE SHEET AS AT MARCH 31, 2020

Notes As at March As at March
31,2020 3, 2019
Rs. Rs.
TQUITY AND LIABILITIES -
Shareholders' fund
Share capital 2 160,400 1,60400
Reserves and surplus 3 7515814 6641040
76,76.214 68,03,460
Current llabilities
Other current liabilitles 4 7500 1.500
Short term provision 5 49,704 581
57,204 66,211
77,33,419 68,69.670
ASSETS
Non current assets
Fixed Asset
Intangible asset 6 2,500 2,500
Non current investments 7 BB4500 8,84.500
887,000 B,87,000
Current assets
Cash and cash egquivalents 8 £8.46.419 5982670
68,46,419 59,82,670
17.33,419 68,69,670
SIGNIFICANT ACCOUNTING POLICIES 1
NOTES TO THE FINANCIAL STATEMENTS 2-18

The sccompanying notes are an integral part of the financial statements.
As per our report of even date.

ASRV & Associates
Chartered Accountants
—-

WELNG A

Membership no. 5&95!’5 i Amit Anand Vimal Anand

October 28, 2020 - = DIN No: 00951321 DIN ; 00951380

Rajpura 31/9, East Patel Nagar 31/9, East Patel Nagar
New Dalhi-110008 New Delhi-110008
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APIS NATURAL PRODUCTS PRIVATE LIMITED
Redg office: Village Bhoglan, Rheglan Road, Rajpura- 140401, Punjab
STATEMENT OF PROFIT AND LOSS FOR THE YEAR LNDED MARCH 11, 2020

Nates for the year For the year
ended March ended March
11,2020 31,2019
R1, Rs.
INCOME
Other income 9 1041172 9.91.917
EXPENSES
Finance cogt 10 BLEE .
Cther cxpenses " £8,000 10.535
Total expenses 76594 10.535
Profit before tax 964577 461,382
Less: Tax expense 91,822 53,953
Profit for the year 8,72,755 8,87,42)

Earnings per share [equity share, par value of Rs. 10 (Rs. 10) each)
Basic 5441 55.33
Diluted 54.41 §5.31

SIGNIFICANT ACCOUNTING POLICIES 1
NOTES TO THE FINANCIAL STATEMENTS 2-18

The accompamying notes are an integral part of the financial statements.
As per our report of even date.

For Apis Natural Products Private Lithited _r}

Ny >~

Membership no; 540595 ', Amit Anand imal Anand

October 28, 2020~~~ DIN No: 00951321 DIN : 00951380

Rajpura 31/9, East Patel Nagar 31/9, East Patel Nagar
New Delhi-110008 New Delhi-110008
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APTS NATURAL PRODUCTS PRIVATE LIMITID
Notes to financial statements for the year ended March 31, 2020

1 SIGNIFICANT ACCOUNTING POLICILS

) BASTS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with the Indian Generally Accepted Accoarting Prnciples
{("GAAP") under the historical cost convention on accruel basis GAAP comprises rmandatory arcounting standards as
prescribed by the Companies (Accounting Standards) Rules 2006 notified under section 211(3C) of the Companies Act,
1955 (the 1956 Act’)iwhich continue to be applicable in respect of secticn 133 of the Compames Act, 2013 (tha 2013
Act”) in verms of the General Circular 15/2013 dated september 13, 2013 of the Ministry of Corperate Affairs ard the
relevant provisions of the 1936 A/2013 Acy as applicable,

The sccounting palicies adopted in the preparation and p lont of linancial &1 its are consistent with thosa of
previous year. The management evaluates all recently issued or revised accounting standards on a crgeng basis

b) TANGIBLE ASSETS AND CAPITAL WORK IN PROGRESS
Tangible assets are accourted for at cost of acquisition including directly auributabie costs incurred for purchase ¢f the
mssets and putting the same 1o use

Capital wark-in-progress comprises construction work-in progress, direct expenditure ard the coot of heed assets that are
Nt yel ready for thewr intended use at the balance sheet date

) IMPAIRMENT OF ASSETS

Consideration is given at each Balance Sheet to determine whether there is any ingication of impairment of the carrying
amount of the Compary's flxed assets I any Indication exists, the recoverable value of assets is estimated An impairment

loss 15 recognzed whenaver the tamying amount of an asset eaceeds its recaverabile amount, the latter being grester of
net selling prce and value in use

d) INVESTMENTS
Investment is sated ot cost including cost ditectly atiributable 10 the acquisition thereof and provision s made 1o
recognize any decline, other than temporary, in the valua of such frvestments

®) RECOGNITION OF REVENUE AND EXPENDITURE
Income and experditure are accounted for on sccrual basis.

) EARNINGS PER SHARE
The Company reports basic and dilted eamings per share (FPS) in accoraance with Accounting Standard 20 on Eamings.
Per Share. Basic EPS is computed by dividing the net profit or lass for the year attributable to equity sharehalders by the
welgrited average number of equity shares outstanding during the year. Diluted EPS Is computed by dividing the net
proft or loss for the year atributable 10 equity shorcholders by the weighted average number of equity shares
outstanding during the year as adjusted for the effects of all oilutive potential equity shares, except where the results are
anti-gilutve.

g) CASH AND CASH EQUIVALENTS

Cash and cash equivalents for the purpotes of cash flow statement comprise cash at bank ard in Pand ard then tarm
nwvestrments with an enginal matunity paried of thice months or less
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APTS NATURAL PRODUCTS PRIVATE LIMITED

Notes to financial statemaents for the year ended March 31, 2020

Ay ot March As ot March
11, 020 n,z209
Rs. Rs.
2 SHARE CAPITAL

Authorized

1,00.000 (1,00,000) equity shates of As, 10 (Rs. 10) each 10,00,000 10,00,000
lssued, subscribed, and fully pald up

16,040 (16,040) equity shares of Rs. 10 (Rs. 10) each fully paid up 1.60,400 1,60,400

a) Reconclllation of equity shares outstanding at the beginning and at the end of the reporting period:

As ot March 31, 2020 As ot March 31, 2019
Numbers Rs. Numbers Rs,
Equity shares ouistanding at the 16,040 1,60.400 16,040 160,400
beginning of the year
Issued duning the period
Equity shares outstanding at the end
of the year 16,040 1,60,400 16,040 1,60 400

b) Terms/rights attached to squity sharss

The Company hay only one class of equity share having a par value of Rs. 10 per share. Each shareholder of equity shares
5 entitled 1o ene vote per share. The Company dedlares and pays dividend propiosed by the Board of Directors 15 subject
10 the approval of the sharehaldens in the ensuing Annual General Meeting. In the event of iquidation of the Comgany,
the holders of equity shares wiil b entiled to receive remaining assets of the Company. ater astrbuton of all
preferential amourts. The distribution will be in proportian to the number of eguity shares held by each sharcholder

¢) Details of sharwholders holdi

g more than 5% shares In the Company —
As at March 31, 2020 As st March 31, 2019
Numbens % holding Numbers % holding
Equity Shares of Rs. 10 (Rs 10) each fully paid up
- Vimal Anand 4010 5% 4010 25%
- Amit Arand 4010 5% 4010 25%
Frem Anand 8O0 50% 800 5%
As at March As at March
n, 2020 11,2018
Rs. Rs.
31 RESERVES AND SURPLUS
Ganeral reserve
Balance st the beginring of tha year 66,43 060 §7,55.637
Add Trarsfermed fram surplus A727% BAT 423
Balance at the snd of the year 7515814 66,43,060

Surplus/(deficit) as per Statement of Profit and Loss

Profia flor the year
Transfer 10 General reserve

B727535 151098
B.72.155 751098
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APIS NATURAL PRODUCTS PRIVATE LIMITED
Notes to financlal statements for the year ended Mareh 31, 2020

As at March As at March
31,2020 11,2019
Rs, Rs.
4 OTHER CURRENT LIABILITIES
Advance from customer . o
Expenses payable 1.500 7,500
T7.500 1,500
§ SHORT TERM PROVISSION
Provision for income tax{ net of TDS) 497104 58111
49,704 5.
T NON CURRENT INVESMENTS
a) Iowvestment in equity mstruments {gqueted)
59,220 (59,220) equity shares of Rs. 10 (10} each fully paid
up of APIS India Limited 7,00,000 7.00,000
@ 7.00,000 7.00,000
Market value of investments o %
b) Investment in Preference share instruments (unguoted)
155,000 ( 155,000) preference shares of Rs, 10 (Rs. 10) each fully paid
up af Apis India Ltd 1,64,500 184500
(0] 1,84.500 1.84,500
{a+b) B,84,500 8,84,500
B CASH AND CASH EQUIVALENTS
Cash on Hand - 14,505
Balance with Banks 2n 52,638
Deposit with matunty ef more than 12 manths 63,14,148 §9,15,128
£8,46,419 59,82,670
$ OTHER INCOME
Interest receipts on fived deposits 421172 352459
Dividend Received 5.20.000 6,220,000
Excess provision written back - 19,458
10.41,172 9,91,917
10 FINANCE COST
Interest on delayed payment of Income tax return B.586 .
8,586 -
11 OTHER EXPENSES
Legal and professional 22,550 -
Payment to auditors as audit fees 7.500 7,500
Filing Fee - 3035
Fee and subscription 21,566 -
Bank charges 683
Misc. 14,905
68,008 10,535
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APIS NATURAL PRODUCTS PRIVATE LIMITED
Notea to financial statements for the year snded March 11, 2020

12 The Company is & Smal and Medium Sized Com
Stardaris ratfied under the Companay Ay |
hoappiicabie Yo p SMC

pany (SMQ av defined in The Genanal Instruetiens in respect of Aecourting
W36 Accordingly, the Company has compled with the Account 2 Standlrds

11 Lwangs per share ([FS)

The earnings considered n Fcertaning the Company's EPS i the net prolt aher tax The number of tharey uied in
ompLting basic [PS is the weighted average number of sharas outstand ng during the period

['or tne year Far the year
ended March ended March
31, 2020 n.109
Rs Ry

Profit bar the year 72,155 Laral
Nomat value of equity sharg "0 10
Weghied average number of equity yhares 16,040 16040
euislangding during the vear
Bastic and diluted eamings per share S0 5513

V4 Reiated Panty disclosures
Pursuant to Accounting Standard (AS-18) -

Mot

|
"Related Party Disclosures” risued by the Insitute of Chartered Acceunts of India, |

b sehing

) Lstof related parties where control exigis and gther relared

panties with whom transactiong have taken place dunng the
year and thewr relaticrships

Key maragement Penonnel
Amit Anand

Director
Vimal Anand Director
Prem Anand Direttor
b) Transaction during the year with related panves [excluding reimbursements).
Nature of transaciicn Reluted Party As a1 March As at March
31, 2020 31,2019
Loan gieen Amit Arand 50,000
€ Amaunt putstandng as a1 March 31,2020,
Nature of ransaction Related Party As 1 March As at March
11, 2080 31, 2015
Laan green Amt Angred 50,000 .

15 Aps Natundl Preducts Private Umited (Transteres Company) is under amalgamation wih Apis India Limited (Transtoror
Company) The appeinted date 15 Apnl 00, 2019. The Transferce Company is the part of the Prometer Group of APIS India,
Transteree Company ho'ds 107% of AP India's Paid-Up Equity Share Capital Pursuant 1o the scheme of amatgamation of
Tramfires Company with APIS Irda, pog merger paid-up tapital of the Compary wil remain tame and there will ke no
dilution for any srarenoigen inciuging publc snarenaidens. In terms of the Scheme, the equity shares he'd by Transferee
Company in the Cempany shall stand concelled and eQquivalent aumber of equity snares shall be ssued by APIS Indha tg the
sha-eholders of transleree Company n pragorticn 1o the sharehoiding ef the shareholdars in Trandlareo Company
The Promoters will continue 1o hald the tame percentage of shares in APS India e 74 72% of ABJS India’s Paid-Up Equity
Share Capdal even after this proposed merger. The purpose of this amalyamation is 1o §mplify the sharehoiding structure

and reduction o sharehalding tiers and 10 der the Promater Group's direct commitment 1o ang ngageerent with
APIS Ind 3,

Further, preferance shares held by Transferee Company in APIS India will aits be cancslied PuTIant 1o the merger.

Upon the Scheme being effective, equity shares issued by APIS India pursuant to the Scheme would be listed on the
Sambaey Stock Exchange (BSE) Further, the Scheme of Amangement for Amalgamation is nder tonsiceration before
Hanble National Company Law Tribunal, New Dehi Bench 31 Maw Daihi for their approval

18 n the cpmion of 1ne MANAGIMETL the Current assels and snor term loans and advances, if realized. in the ordindry tourse
of butiness. would realice 2 sum paual 10 that stated in the Balarce Sheer,

17 Figures and worts in brackets peram to PrEVIOUS year, unless otheraise indicated

Amit Anand Vimal Anand
DIN No : 00951321 DIN: 00951320

319, East Patel Nagar 319, East Paned Nagar
New Delhi-110008 New Deihi-110028
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APIS NATURAL PRODUCTS PRIVATE LIMITED

6. Intangible Assets

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars As at April  |Addiuons during|Sales/adjustment|  As at March Upto March | During the | Written back | Upto March As at March As at March
1, 2019 during the during the 30, 2020 31, 2019 year 30, 2020 30, 2020 31,2019
year year
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs, Rs. Rs.
Trade marks 2,500 - 2,500 - - - 2,500 2.500
Total 2,500 - - 2,500 - - - - 2,500 2,500
Previous Year 2.500 - 2,500 = - - - 2,500 2,500
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APIS NATURAL PRODUCTS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

As at March As at March

31,2020 31, 2019
Rs. Rs.
A. CASH FLOW FROM OPERATIONS
Profit before tax 9,64,577 981,382
Interest receipts (421,172) (3,52,458)
Dividend received (6,20,000) (6,20,000)
Interest paid = =
Adjustment for working capital changes: (76,594) 8923
Increase/{decrease) in other current liabilities - (1,350)
(Increase)/decrease in other short term loan and advances -
Increase/(decrease) short term provission (9.006) 4,563
Increase in other current assets - ®
Net cash flow from operating activities (85,600) 12,136
Taxes paid 91,822 93,959
Net cash used in operating activities (A) (1,77.423) (81,824)
B. CASH FLOW FROM INVESTING ACTIVITIES
Addition to fixed assets - -
Detrease/(Increase) in Non current investment - =
Addition to Capital wok in progress - -
Decrease/(Increase) long term loans and advances * -
Dividend receipts 620,000 6,20,000
Interest receipts 421,172 3,52,459
Net cash used in Investing activities (B) 10,41,172 9,72,459
C. CASH FLOW FROM FINANCING ACTIVITIES
Increase/{Decrease) in long term borrowings - -
Issue of share capital -
Net cash used in financing activities © . .
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+() B,63,749 8,90,635
Cash and cash equivalents - Opening balance 59,82,670 50,932,035
Cash and cash equivalents - Closing balance 68,46,419 59,82,670

Note: Figures in brackets indicate cash outflow,

This is the Cash Flow Statement referred to in our report of even date.

A SRV & Assocat
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Chartered Accountants
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Anshul Sharma Amit Anand I
Partner DIN No : 00951321

Membership no. 540595 31/9, East Patel Nagar

October 28, 2020 New Delhi-110008

Rajpura

For Apis Natural Products Private Limited

Vimal Anand
DIN : 00951320

31/9, East Patel Nagar
New Delhi-110008




